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Tariff Costs Optical Switch SFP

Overview
Cisco SFP-10G-SR Compatible 10GBase-SR SFP+ 850nm 300m DOM Duplex LC MMF
Optical Transceiver Module Attn; S.

Key Takeaways
SFP optical transceivers imported from China are subject to a 7.5% ad valorem duty
under HTSUS 8517.62.0090, with additional Chapter 99 tariffs potentially increasing
total import costs.SFP Module Pricing

The cost of SFP modules varies widely depending on speed, reach, and manufacturer:

• 1G SFPs: Third-party compatible modules typically range from $5–$25, while OEM-
branded modules from Cisco, Juniper, or HPE can cost $60–$120+ for standard
modules and up to $2,000+ for carrier-grade or long-reach optics .

• 10G SFP+ modules: Compatible modules often sell for tens of dollars, whereas OEM
long-reach or DFB modules can reach hundreds of dollars .

• Pricing is influenced by factors such as data rate, transmission distance, optical
components (VCSEL vs. DFB), and firmware validation .
Tariff Classification and Rates
• SFP optical transceivers are classified under HTSUS 8517.62.0090, which covers
“machines for the reception, conversion, and transmission of data, including
switching and routing apparatus” .

• Products of Chinese origin under this classification are subject to an additional 7.5%
ad valorem duty per U.S. Note 20 to Subchapter III, Chapter 99, HTSUS .
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• Recent U.S. import updates indicate that tariffs on China-origin transceivers and
fiber cables can exceed 100%, significantly increasing total landed costs .

• Alternative sourcing from countries with lower tariffs (e.g., S2 products) can reduce
duties to around 10%, helping mitigate cost increases .
Impact of Tariffs
• Tariffs increase the total cost of ownership for network upgrades, especially in high-
density data centers or enterprise networks .

• Companies may shift to third-party compatible modules or source from non-China
suppliers to reduce tariff exposure .

• Tariffs also affect supply chain planning, potentially causing delays due to extra
customs documentation and compliance requirements .
Strategic Considerations
• Evaluate OEM vs. third-party modules: Third-party SFPs offer lower upfront costs
but may have limited warranty or support .

• Consider sourcing from low-tariff regions to minimize import duties.

• Factor in total landed cost, including tariffs, shipping, and potential customs delays,
rather than just the module price.

• For large-scale deployments, modular and open-architecture switches allow
flexibility in mixing components from different vendors, reducing dependency on high-
tariff imports . By combining careful sourcing, tariff-aware procurement, and strategic
selection of SFP modules, organizations can manage both hardware costs and import
duties effectively while maintaining network performance.
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SFP optical transceivers are classifiable under CTH 8517 70 902 In this case, the
importer imported various models of small form
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Contact Us

Continue your research online:

Website: https://thegalleryselfcatering.co.za
Technical inquiry: https://thegalleryselfcatering.co.za/contact.html

This document is for preliminary research. Verify specifications against current
standards, product documentation and project requirements.
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